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Defined outcome retirement

CLARITY™



Achieving your targeted 
income goal at retirement 
matters, so we’ve changed 
the landscape of retirement 
investing with an innovative 
solution.

Alexander Forbes Clarity™

It’s personal.
 

This solution focuses on each individual, to define 

a personal income goal at retirement that’s as 

unique as their fingerprint. This takes various 

factors into account, not only their age.
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It’s about outcome.

It’s not about defining the benefit or defining the 

contribution. It’s about defining the outcome. It’s 

the new investment strategy that is unique to each 

individual, that puts their required retirement 

income at the heart of its investment model, 

helping them create the best retirement outcome.

It’s about technology.

Technology has made it possible for us to give 

retirement funds the option of investment strategies 

that are customised to the individual, based on 

their unique retirement needs. Using the latest 

data technology, Alexander Forbes Clarity™ uses 

individuals’ own data to choose a portfolio mix that 

aims to increase the likelihood of meeting their 

retirement outcome.

It’s about clarity.

This solution aims 
to give members:

clarity on what they should 
be aiming for at retirement

 
clarity on how these 

outcomes can be reached

 
clarity around their entire 

retirement journey
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In a defined contribution fund, 

individuals tend to think of their fund as a bank account.

The current 
landscape.

They target

investment returns 
(growing the asset)  

=  
short term 

rather than

 
outcome  

(how much money they’ll  
need in retirement)  

=  
long term 

Individuals need a solution designed for their unique needs and that 

measures whether they’re on track to meet their retirement income goal.

But no two people are the same and most people don’t fit the average.

Typically, individuals would invest in a life stage model according to their age.  

This assumes that two people of the same age should have the same investment strategy.

It has to be outcome defined 
and it has to be personal.  

Now it is.

We know that 
individuals are 
not retiring with 
enough money.
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The nuts and bolts.

Alexander Forbes Clarity™ defines an income goal 

at retirement for each individual, taking their unique 

circumstances into account.

The income goal, in today’s money, is set for the 

individual to maintain their standard of living in 

retirement and is tailored for the time they spend in  

the fund. It’s not just personalisation. It’s optimisation.

Market and individual  
data continuously updated 

and adjusted.

Optimisation

Individual investment 
strategy updated  
as market and  
data change.

Data analysis 
dictates individual 

investment 
strategy.

What makes Alexander Forbes Clarity™ a  

game-changing solution is the revolution in the 

investment strategy, which is not just personalised 

based on real-time data but is optimised for:

  the cost of securing individuals’ retirement   

        income goals

 the market

Comes with advice built in.

Alexander Forbes Clarity™ automatically creates 

a mix of assets for each individual based on their 

unique information that the fund already holds. This 

information continues to change over time. The asset 

mix is designed to maximise the probability  

of meeting the required retirement income.

The factors used to determine the asset  

allocation include:

  time to retirement

  time in fund

  fund credit

  contribution amount

  current interest rates

  salary and salary inflation

  retirement income goal 

These factors are used to inform us whether an 

individual is on track to achieve their retirement 

income goal and how much investment risk they  

need to take. This determines the asset allocation  

that maximises the individual’s chance of attaining 

their retirement income goal.

It works automatically.

The individual’s information needed for  

Alexander Forbes Clarity™ is available on the  

fund administration system. No direct  

engagement is needed.
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Three investment building 
blocks.

Alexander Forbes Clarity™ creates a personalised 

investment strategy for each individual that allocates 

their retirement savings between three portfolios.

It is built with the Living*Investing framework as 

the foundation. At Alexander Forbes Investments 

Living*Investing links advice to investment 

management, while uniquely building solutions with a 

risk-management mindset.

Alexander Forbes Clarity™  
is the default.

Alexander Forbes Clarity™ will be the default 

investment option chosen by the trustees, 

participating employer or management committee. 

The framework then automatically allocates 

individuals to a personalised investment strategy 

designed for each of them without their or the 

trustees’ intervention. This meets the requirements  

of the new default regulation.

Individuals can still choose their own investment 

strategy by opting out of Alexander Forbes Clarity™ 

if their fund allows this. It complies with 
Regulation 28.

Both the growth and de-risking portfolios are 

managed in accordance with Regulation 28, so 

every individual will always be in compliance 

with Regulation 28 of the Pension Funds Act 

and the South African Reserve Bank limits on 

offshore investments.

A tailored allocation.
Each individual has a more tailored allocation  
based on:

    their unique circumstances

    whether they’re on track to achieve their  

       targeted income

The fund can choose from the following
three growth portfolios:

1  Alexander Forbes Investments Clarity™ Growth 
 The Best View newly developed specialist  
 portfolio for maximum growth

 2  Alexander Forbes Clarity™  
 Peer Focused portfolio 
 Best house view of balanced funds

3  Alexander Forbes Clarity™  
 Smart Tracker portfolio 
 Greater use of index tracking   
  and smart beta building blocks  
 to reduce overall costs

One growth portfolio

   Mainly local and offshore equities

   Local property and alternative growth assets

Two de-risking portfolios

   Mix of assets to target cost of targeted income

   Tailored to track cost of their specific targeted

   income



Give the individuals on your fund clarity on their retirement when you 

evolve your investment strategy to one that’s as unique as they are.
 
Speak to your Alexander Forbes Consultant  
or your Independent Financial Adviser.

www.alexanderforbes.co.za
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This information is not advice nor is it intended as a personal recommendation, guidance or a proposal on the suitability of any financial product or course of action as defined in the Financial Advisory and 
Intermediary Services (FAIS) Act. While care has been taken to present correct information, Alexander Forbes and its directors, officers and employees take no responsibility for any actions taken based on 
this information, all of which require advice. Please speak to your financial adviser for tailored advice based on your individual financial needs before you make financial decisions based on this information.

The information in this document belongs to Alexander Forbes. You may not copy, distribute or modify any part of this document without the express written permission of Alexander Forbes. 
 
The following businesses are licensed financial services providers: 
Alexander Forbes Financial Services (Pty) Ltd (FSP 1177 and registration number 1969/018487/07). Alexander Forbes Investments Limited (FSP711 and registration number 1997/000595/06)

It’s retirement, optimised. Your next move is bold.

ALEXANDER FORBES

CLARITY™


